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. NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Mike Marevich 626-482-3135.
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Joseph Yafeh, CPA '
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Certified Public Accountant TH OMngE R b4 ZUU&

;] Pt.nbhc Accountant FINANCIAL Washington, Dg

O Accountant not resident in United States or any of its possessions. ' 101

FOR OFFICIAL USE ONLY

*Claims Jor exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.1 7a-S(e){2)
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OATH OR AFFIRMATION

B Mike Marevich , swear (or affirm) that, to'the best of

. 5,_.;my knowledge and behef the accompanying financial statement and suppomng schedules perta:mng to the firm of |
e Grand Avenue Capital Partners, LLC _ . 88
of _ December 31, ,2007  aretrue and correct. I further swear (or affirm) that

. neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
" classified solely a5 that of a customer, except as follows:

None

. L Ol t AT //

.4ézﬁngfgggﬁmz
. ) Signdture .

Notary Public

Uaand&mmun

This report ** centams (check all applicable boxes) : )
(a) Facing Page. : St e T L v
“(b) Statement of Financial Condmon
*(c) Statement of Income (Loss).
| (d)-Statement of;Cash .Flows. ., . :
(&) ‘Statement of Changes i Stockhoiders Equ1ty or Partners’ or Sole Proprietors’ Capital. ‘
" {f) Statement of Changes in Liabilities Subordmated to Claims of Creditors,
. (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requu-ements Pursuant to Rule 15¢3-3. )
(i) Informstion Relating to the Possession or Control Requirements Under Rule 15¢3-3!
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1and the -
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconcxllatlon between the sudited and unaudited Statements of Financial Conditionsy . 25, = ‘_’_-“'
) An Oath or Affirmatlon
O ‘(m) A copy of the SIPC Supplemental Report.
= (n) Areport descnbmg any material inadequacies found to exist or found to have existed since the date of the. prekus gudit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Joseph Yafeh-CPA, Inc. T
A Professional Accounting Corporation : T e
11300 W, Olympic Blvd., Suite 875 ' I
Los Angeles CA 90064
310-477-8150 ~ Fax 310-477-8152

REPORT OF INDEPENDENT AUDITOR:

" Member
Grand: Avenue Capital Partners, LLC
Pasadena, California

I have:aiidited the- accompanying statement of financial condition of Grand Avénue: Capltal

+ Partiers, LLC, as of December 31, 2007 and related statemients of in¢ome (los), changes ity

merber’s. -equity and cash flows for the year then ended. These financial statements’ are bcmg R
~ filed puirsuant to Rale 17a-5 of the Securities Exchange Act of 1934 and'iriclude the = . .~
" suppletental schedule of the net capital computation requiréd by rule 15¢3-1." These finanmal?. R
statements are the responsibility of Grand Avenue Capital Partners, LLC’s management My~
. responsibility is to express an opinion on these financial statements based on my audit.”

I conducted my audit in accordance with the auditing standards generally accepted in the" BRI
United'Statés of America. Those standards require that I plan and perform the audit to- obtam - fjj ' ‘
reasonable-dssurance about whether the financial statements are frée of material misstaténient. . -
An'audit iricludes examining, on a test basis, evidence supportmg the amounts and disclosures”
in the financial statements. An audit also includes assessing the accounting prmclples used'and:. "
significant estimates made by managernent, as well as evaluating the overall financial statem' e
presentatlon [ believe that my audit provides a reasonable basis for my. opunon T

. In my opinion, such financial statements referred to above present fairly, in all matenal

respects; the financial condition of Grand Avenue Capital Partners, LLC as of December. 31 o
2007 and the results of it's operations, changes in members’ equity and cash’ flows for the year
then ended i in conformity with the United States generally accepted accountmg prmclples +

Los Angeles, California
February 19, 2008




GRAND AVENUE CAPITAL PARTNERS, LLC:
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2007
ASSETS
. Cash 14,756" .
TOTAL ASSETS $14756
LIABILITIES AND MEMBER'S EQUITY
Taxes Payable 3800
TOTAL LIABILITIES 800
- MEMBERS’ EQUITY )
'~ Members” Equity $13956
"TOTAL LIABILITIES AND MEMBERS’ EQUITY . §14756 -

See accompanying notes to financial statements
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GRAND AVENUE CAPITAL PARTNERS, LLC
STATEMENT OF INCOME |
FOR THE YEAR ENDED DECEMBER 31, 2007

- REVENUES
"Success Fees $ 76,500 .
Other Income — NASD Rebate 35,000
TOTAL REVENUES 111,500 - -
EXPENSES |
Accounting 900
Insurance 150
NASD fees 1,197
Success Fees - commissions 67,500
Supplies ( 420)
Taxes & license ' 157
TOTAL EXPENSES 69,484
INCOME BEFORE TAXES 42,016
STATE INCOME TAX 0
NET INCOME -  $42016

See accompanying notes fo financial statements
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STATEMENT OF CHANGES IN MEMBER'’S EQUITY

Balance,
December 31, 2006

Capital distributed
Net Income

' Balance,
December 31, 2007

GRAND AVENUE CAPITAL PARTNERS, LLC

FOR THE YEAR ENDED DECEMBER 31, 2007

Members’

Equity

$ 6,940
( 35,000)

42,016

$ 13956

See accompanying notes to financial statements
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GRAND AVENUE CAPITAL PARTNERS, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR-ENDED DECEMBER 31, 2007

Cash Flows from Operating Activities: -

Net Income - _ - 1 $42,016

Accrued Expenses _ ’ ( 1’020)‘:*." e
Taxes Payable - . (_1,600)" "
NET CASH PROVIDED BY OPERATING ACTIVITIES 39,396.- o
Cash Flows from Investing Activities: - 01- a
Cashi Flows from Finaﬁcihg Activities: . ~.
Capital Dish-ibutions_ o | (35.000)
INCREASE IN CASﬁ 4,396 -
Cash: Beginning of the period . | _' _J_Q&Q L .
Cash: End of the year . _ 5__1_4@ e

- Supplemental Cash Flow Information:

Cash paid for interest

Cash paid for income taxes 1,600

See accompanying notes to financial statements
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GRAND AVENUE CAPITAL PARTNERS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE1 - ORGANIZATION

Grand Avenue Capital Partners, LLC (the “Company”) is a Delaware Limited Liability

. Company as of February 27, 2003 and approved by the NASD on October 16, 2003 to operate Lo, T
" as.a broker/dealer, The NASD and NYSE Member Regulation consolidated in 2007 to form the' A o

Financial Industry Regulatory Agency (“FINRA"™). Grand Avenue Capital Partners, LLCis

-~ engaged in the business of conducting private placements of securities. The Company does not". |

- . hold customer funds or securities.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES

o The Company receives monies froi billing and oolleotiﬂg investment banking fees for its two":_"j |

L affiliated companies. Simultaneously the monies received are passed through to the affiliated - - - -;:- R
company that generated the transaction. The broker-dealer operates as a “pass tbrough” ent1ty SRR

for its affiliates.

NOTE 3 - RELATED PARTY TRANSACTIONS

The Company received and passed through $0 of its affiliates’ collections for the period

" January 1, 2007 through December 31, 2007,

- NOTE 4 - NET.CAPITAL

" The Company is subject to a $5,000 minimum capital requirement under SEC Rule 15¢3-1,

- . which also requires that the ratio of aggregate indebtedness to net capital shall not exceed 15ta .
" 1. AtDecember 31, 2007 the Company had complied with both requirements.- See page 8 for N

the computation of net capital requirements.
NOTE 5 - INCOME TAXES

The Cornpany is treated as a partnership for federal income tax purposes. ‘Consequently, | o
federal income taxes are not payable by or provided for the Company.  Members are taxed

individually on their shares of the Company s eamings. The Company’s net income or loss i 1s :

~ allocated between the two members in accordance with the operating agreement of the
Company.

The State of California requires limited liability companies to pay a minimum $800 tax plus a L

fee based on gross revenue. The accompanying financial statements include an $800 minimum = = = -

tax.




GRAND AVENUE CAPITAL PARTNERS, LLC

NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31, 2007

NOTE 6 — CONTINGENT LIABILITIES

" In the normal course of the securities business the C'om'pany could be named as a defeﬂdant"in”_f. I

litigation. No litigation matters existed at December 31, 2007 and through the date of this =
report.

NOTE 7.- USE OF ESTIMATES

The preparatlon of finan¢ial statements in conformity with generally accepted accounhng
" principles requires management to make estimates and assumptions that affect the reported”

amounts of asscts and liabilities and disclosure of contingent assets and liabilities at the date of -~

the financial statements and the reported amounts of revenues and expenses during the - '
reporting period. Actual results could differ from those estimates.

NOTE 8 ~ EXEMPTION FROM THE SEC RULE 15C3-3

S Grand Avenue Capital Partners, LLC is an mtroducmg broker-dealer that clears all h’ansactlons"{';: .
" .- with and for customers on a fully disclosed basis with an independent securities clearing . : " ,
" cofhipany and promptly transmits all customer funds and securities to the clearing company,. .-~ -

* which carries all of the accounts of such customers and maintains and preserves such-books = ° "

and records pertaining thereto pursuant to the requirements of the SEC Rule 17a-3 and 17a-4; e

as are customarily made and kept by a clearing broker or dealer.

_ Therefore, Grand Avenue Capital Partners, LLC is exempt from provisions under the SEC R'ul.eg e g
* 15¢3-3, Customer Protection — Reserves and Custody of Security under Rule 15¢3-3 paragraph- if-'] B

() (2) 6)-

In addition, the Company is exempt from the Possession or Control Reqmrements under Rule '~
15¢3-3 paragraph (K) (2) (1). :



GRAND AVENUE CAPITAL PARTNERS, LLC '
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15¢3-1
FOR THE YEAR ENDED DECEMBER 31, 2007

COMPUTATION OF NET CAPITAL

Member’s Equity $ 13,956

Non Allowable Assets -
NET CAPITAL $13,956

- COMPUTATION OF NET CAPITAL REQUIREMENTS

Minimum net capital required

. 6-2/3 of total liabilities $ 53
Minimum dollar net capital required $ 5,000
Net Capital required (greater of above amounts) 5,000
EXCESS CAPITAL 8,956
Excess nét capital at 1000% (net capltal less 10%'
of aggregate indebtedness) $13.876
. COMPUTATION OF AGGREGATE INDEBTEDNESS
Total liabilities $ 800
Percentage of aggregate indebtedness to net capital _57%

. RECONCILIATION

7 The following is a reconciliation as December 31, 2007 of the above net capital computatlon
- with the Company’s corresponding unaudited computation pursuant to Rule 179- 5(d)(4)

UNAUDITED | $13,956 .
Audit Adjustments : 0.
AUDITED $13,956

See accompanying notes to financial statements
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Joseph Yafeh CPA, Inc.
A Professional Accounting Corporation
11300 W. Olympic Blvd., Suite 875
Los Angeles CA 90064
310-477-8150 ~ Fax 310-477-8152

Report of Independent Auditor
on Internal Accounting Control Required by SEC Rule 17a-5

Mcmber
Grand Avenue Capital Partners, LLC
Pasadena, CA

7. In‘platining and performing my audit of the financial statements and supplemental schediiles of Grand- » - S
. Avenue Capital Partners, LLC (the “Company”) for the year ended December 31, 2007, Iconmdered R

its internal control, mcludmg control activities for safeguardmg securities, in order to determine my

- - anditing procedures for the purpose of expressing my opinion on the financial statements and not to-

provide assurance on internal control.

. Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), 1 have made .~ -~

astudy of the practices and procedures followed by the Company including tests of such practices and:-
procedures that I considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic -

~ computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3 (a)(11) R
* and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the Company - ...

does not carry securities accounts for customers or perform custodial functions relating to customer-
-+ gecuritiés, I did not review the practices and procedures followed by the Company in any of the

- .following: '
1. Making quarterly securities examinations, courits, verifications, and comparisons -

© 2. Recordation of differénces required by Rule 17a-13

-3, Complying with the requirements for prompt payment for securities under Section 8 of -
Fedetal Reserve Regulation T of the Board Governors of the Federal Reserve System

‘The management of the Company is responsible for establishing and maintaining internal control and ™ =" . -

_ the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,

* estimates and judgments by management are requiréd to assess the expected benefits and related costs = .. - . -_" e

of controls and of the practices and procedures referred to in the preceding paragraphi and fo assess
whether those practices and procedures can be expected to achieve the SEC's above-mentioned _
objectives. Two of the objectives of internal control and the practices and procedures are to prowde -



. Memher o
- ~Grand Avenue Capital Partners, LLC

- -_-"-'Pasadena, CA

a management withreasonable but not absolute assurance that assets for which the Company has -
. responstblhty are safegnarded against loss from unauthorized use or disposition, and that transachons

. are'executed in' accordance with management s authorization and recorded prc:perly to permit the "~
preparatlon of financial'statemerits in conformity with generally accepted accounting principles: Rule
-~ 17a-5(g) lists additional objectives of the practices and procédures listed in the preceding paragraph

5 -_‘:"Because of mherent limitations in internal control or the practices and procedures referred to above
" -errot of fraud'may occur and not be detected. Also, projection of any evaluation of them to future

i penods is subject to the risk that they may become. inadequate because of changes in condmons ‘or that

' - the effectiveness of théir design and opération may deteriorate,

el 'Tl:us report is mtended solely for the mformatlon anduse of its Member, management the SEC, R
FMA ‘and-other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act: of """ o
ol 1934 in: ‘théir regulatior of registered brokers and dealers, and is not intended to be and: should not: be
L used by anyone other than these specified parties.

. Los Angéles; California
" “Febiuary 19; 2008

e My consuderahon of internal control would not necessarily disclose all matters in interndl control that
Y '__rmght be material weakriesses- under standards established by the American Institute of Certified Pubhc
o .Accountants A material weakness is a condition in which the design or’ operation of the specific -

control components does riot reduce to a relatively low level the risk that error or fraud in- * -

amounts that would be material in relation to the firiancial statements-being audited may occur and' not
RS be’detected withitrra timely period by employees in the normal course of perform.mg thelr aswgned

-~ . fuhiétions. - However, I noted no matters involving internal control, including control aétivities for
oL safeguardmg securities, that I cons1der to be material weaknesses as defined above.

S understand that pracnces and procedures that accomplishi the objectives referred to in the second . '.:
N paragraph of this report are considered by the SEC to'be adequate for its purposes in accordance w1th
- the'Sécurities Excharige Act of 1934 and related regulations, and that practices and procedures that do
. ot accomphsh such objectives in all material respects indicate a material inadequacy for such ‘
-~ purposes. Based on this undérstanding and on my study, I believe that the Company's practices. and
o procedures were adequate at Décember 31, 2007 to meet the SEC s objectives. :
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